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The Red Room Company Ltd 
ABN 35 103 464 446 

Directors’ report 
The directors present their report together with the financial report of The Red Room Company Ltd (‘the Company’) 
trading as Red Room Poetry for the year ended 31 December 2017 and the auditor’s report thereon.   
 

Directors 

The directors of the Company at any time during or since the end of the financial year were: 

Name Qualifications 
Bret Walker 
Chairperson 

Bret was admitted to the NSW bar in 1979.  He was appointed Senior 
Counsel in 1993.  Bret was President of the NSW Bar Association 
from 2001 to 2003 and President of the Law Council of Australia from 
1997 to 1998.  He is a patron of the State Library of NSW as a 
Foundation Senior Fellow and has been a Member of the NSW Health 
Clinical Ethics Advisory Panel since 2003.  Bret was Governor of the 
Law Foundation of NSW from 1996 to 2007 and Special 
Commissioner of Inquiry for the NSW Government into Sydney 
Ferries in 2007.  Bret has been a director of the Sydney Writers’ 
Festival since 2000.  Appointed as a director in 2010. 

Johanna Featherstone 
 

Johanna established The Red Room Company in 2003.  Her poetry has 
featured in journals such as Quadrant and the Best Australian Poems.  
In 2006 she created a series of literary television shows known as The 
Wordshed, in partnership with The University of Western Sydney 
where she is a research associate.  Johanna is an honorary associate 
with The University of Sydney's School of Letters Arts and Media. 
Johanna received a fellowship from the St James Ethics Center in 
2008. Her chapbook Felt was released in 2010 by Vagabond Press. 
Johanna was the Artistic Director of Red Room from 2003-2015. 
Appointed as a director in 2003. 
 

Kiersten Fishburn Kiersten Fishburn is the Chief Executive Officer of Liverpool City 
Council, one of the fastest growing and most diverse communities 
in Sydney and home to the Western Sydney Airport. Previous to this 
role, Kiersten has held executive positions at both Liverpool City 
Council and the City of Sydney in the areas of community, culture 
and engagement. She was the Director of Casula Powerhouse Arts 
Centre and was nationally recognised for her work in arts and 
disability at Accessible Arts. Kiersten has a Bachelor of Art Theory 
from UNSW and a MBA (Executive) from RMIT and is a Vincent 
Fairfax Ethical Leadership Fellow. Appointed as a director in 2012. 
 

Craig Lawn  Craig has been directly involved in providing income tax and 
commercial advice for over 30 years. He recently retired from 
PricewaterhouseCoopers after joining the firm in 1983 and has been 
responsible for advising NFPs, research organisations, venture capital 
and IIF funds, CRCs and life science and technology based companies, 
advising on strategy and structure, R&D, and global expansion 
including licensing, tax rollovers, withholding tax, gearing and capital. 
Craig is currently on the Board of Paftec Pty Ltd and is a consultant 
advisor for Good Foundations Pty Ltd and a number of private 
company groups, public bodies and NFPs. Appointed as Red Room 
Company Treasurer in 2016. 

http://www.ethics.org.au/
http://www.vagabondpress.net/Vagabond_Press/Vagabond.html
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The Red Room Company Ltd 
ABN 35 103 464 446 

Directors’ report (continued) 

Directors (continued) 

Judith Pini  
Secretary 

Judith has been practising law since 1988.  She originally specialised 
in criminal defence litigation working in law firms in Brisbane and 
Melbourne and has since worked as in-house litigation counsel; first 
with AMP, then Multiplex and now with the Mirvac Group.   During 
this time Judith also worked for the UK financial services regulator in 
London, completed a Masters degree in Chinese and Vietnamese law 
and spent nearly 3 years with the Commonwealth Attorney-General's 
Department with principal responsibility for the passage of anti-money 
laundering, counter terrorism financing and foreign bribery legislation. 
Judith is an avid reader of poetry which she finds the most nourishing 
form of literature. Appointed as director in 2013. 

Mary Gillespie Mary is a senior media professional with extensive experience across 
content, marketing and communications for digital and other media. 
Appointed as director in June 2015.  

Directors’ meetings 

The number of directors’ meetings and number of meetings attended by each of the directors of the Company during 
the financial year are: 

  Board meetings 
Director  A B 

Bret Walker  4 4 

Johanna Featherstone 4 4 

Kiersten Fishburn 3 4 

Craig Lawn  4 4 

Judith Pini  3 4 

Mary Gillespie  4 4 

 

A – Number of meetings attended 
B – Number of meetings held during the time the director held office during the year 
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The Red Room Company Ltd 
ABN 35 103 464 446 

Directors’ report (continued) 

Principal activities, objectives and strategies  

The Company is a not-for profit organisation whose principal long-term objectives include: 

• Creating, publishing and distributing quality Australian poetry and poetry inspired projects for the Australian 
public in meaningful ways, with a focus on work by young, new and emerging Australian writers; 

• Making poetry meaningful in everyday life by increasing the engagement of all sectors of the Australian 
community with poetry by new and emerging writers, making poetry accessible in its form and promotion through 
working with, new media and alternatives to traditional poetry production; 

• Encouraging the Australian cultural and public sectors to critically engage with and support poetic endeavours of 
new and emerging Australian poets and writers through individual projects and initiatives; and 

• Educating the Australian public about contemporary Australian poetry. 

In order to achieve these long-term objectives, the Company will continue to invest in new and innovative projects 
over the forthcoming year.   

The Directors monitor the Company’s performance with reference to a number of financial and non-financial 
indicators, including (but not limited to): 

• Financial performance compared with budget; 

• Changes in the financial position of the Company; 

• The number of projects and original works commissioned by the Company together with feedback received from 
audiences; and 

• The number of schools and students that participate in the poetic learning programs. 

Under the terms of the Company’s Articles of Association, any surplus from any operations of the Company are not 
available for distribution to members but must be retained for use in pursuing the Company’s principal objectives.   

There were no significant changes in the nature of the activities of the Company during the year. 

Operating and financial review 

The surplus for the year ended 31 December 2017 was $37,355 (2016: surplus of $15,119).  No income tax is payable 
by the Company as income is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.   





A member firm of Ernst & Young Global Limited 

Liability limited by a scheme approved under Professional Standards Legislation 

Ernst & Young 
200 George Street 
Sydney  NSW  2000 Australia 
GPO Box 2646 Sydney  NSW  2001 

 Tel: +61 2 9248 5555 
Fax: +61 2 9248 5959 
ey.com/au 
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Auditor’s Independence Declaration to the Directors of The Red Room 
Company Ltd 

 
In relation to our audit of the financial report of The Red Room Company Ltd for the financial year ended 
31 December 2017, and in accordance with the requirements of Subdivision 60-C of the Australian 
Charities and Not-for profits Commission Act 2012, to the best of my knowledge and belief, there have 
been no contraventions of the auditor independence requirements of the Australian Charities and Not-for 
profits Commission Act 2012 or any applicable code of professional conduct. 
 
 

 
Ernst & Young 
 

 
Christopher George 
Partner 
24 April 2018 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Statement of comprehensive income 
For the year ended 31 December 2017 
      
   

 
 

Notes 

 
Year ended 31 

December 2017 

  
Year ended 31 

December 2016 
$ $ 

Donations and non-government grants  16 287,391  316,126 
Government grants   332,911                   105,280 
Other revenue  4 83,081  50,902 
Total revenue   703,383  472,308 
      
Contractors and employee expenses   (379,588)  (277,934) 
Poetry commissions and appearance fees   (64,410)  (50,844) 
Production costs   (61,672)  (29,617) 
Rental expenses   (24,453)  (26,726) 
Consumables and office expenses   (9,789)  (10,455) 
Publicity and promotion   (68,650)  (21,051) 
Accounting and audit   (32,433)  (24,548) 
Insurances   (8,726)  (9,762) 
Travel costs   (18,790)  (7,000) 
Repairs and maintenance   (627)  (1,736) 
Depreciation expenses  9 (2,964)  (2,589) 
Other expenses   (3,631)  (1,754) 
Results from operating activities  27,650  8,292  
      
Financial income  5 9,705  6,827 
      

Surplus before income tax expense  37,355  15,119  
      
Income tax expense   -  - 
      
Surplus after income tax expense 37,355  15,119   
      
Total comprehensive income for the year 37,355  15,119   

 

 

 

 

 

The statement of comprehensive income is to be read in conjunction with the notes to the financial report set out on 
pages 10 to 19. 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Statement of changes in equity  
For the year ended 31 December 2017 

 Accumulated 
surplus 

 Total 
equity 

 $  $ 
    
Opening balance 1 January 2016 266,274  266,274 
    
Net surplus for the year 15,119  15,119 
    
Closing balance 31 December 2016                281,393  281,393 
    
Opening balance 1 January 2017 281,393  281,393 
    
Net surplus for the year 37,355  37,355 
    
Closing balance 31 December 2017 318,748  318,748 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The statement of changes in equity is to be read in conjunction with the notes to the financial report set 
out on pages 10 to 19. 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Statement of financial position 
As at 31 December 2017 
   

 
 

Notes 

As at 
31 December 

2017 
$ 

 As at 
31 December 

2016 
$ 

Assets      
Cash and cash equivalents  7 815,880  490,720 
Trade and other receivables  8 54,025  22,927 
Total current assets   869,905  513,647 
      
Plant and equipment  9 6,960  3,469 
Total non-current assets   6,960  3,469 
      
Total assets   876,865  517,116 
      
Liabilities      
Trade and other payables   10 48,849  37,184 
Deferred revenue  11 492,717  184,379 
Provisions  12 16,551  14,160 
Total current liabilities   558,117  235,723 
      
Total liabilities   558,117  235,723 
      
Net assets   318,748  281,393 
      
Equity      
Accumulated surplus   318,748  281,393 
      
Total equity   318,748  281,393 
      

 

 

 

 

 

 

 

 

The statement of financial position is to be read in conjunction with the notes to the financial report set 
out on pages 10 to 19. 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Statement of cash flows  
For the year ended 31 December 2017 

   
 
 

Notes 

 
Year ended 31 
December 2017 

$ 

  
Year ended 31 
December 2016 

$ 
      
Cash flows from operating activities      
      
Surplus after income tax   37,355  15,119 
      
Depreciation expenses  9 2,964  2,589 
      
Increase/(Decrease) in trade and other receivables   (31,098)  7,949 
Increase /(Decrease) in trade and other payables   11,665  (923) 
Increase /(Decrease) in grants in advance   308,338  59,189 
Increase/(Decrease) in provisions                  2,391  7,071 
      
Net cash from operating activities   331,615  90,994 
      
Cash flows from investing activities      
      
Acquisition of plant and equipment  9 (6,455)  (1,730) 
      
Net cash used in investing activities   (6,455)  (1,730) 
      
Net increase in cash and cash equivalents             325,160  89,264  

Cash and cash equivalents at beginning of year  
 490,720  401,457 

      

Cash and cash equivalents at end of year  7 815,880  490,720 
 

 

 

 

 

 

 

The statement of cash flows is to be read in conjunction with the notes to the financial report set out on 
pages 10 to 19. 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 

1. Reporting entity 
The Red Room Company Ltd (the ‘Company’) is a company domiciled in Australia.   

2. Basis of preparation 
(a) Statement of compliance 

The financial report is a general purpose financial report, which has been prepared in accordance 
with the requirements of the Corporations Act 2001, Australian Accounting Standards -Reduced 
Disclosure Requirements and other authoritative pronouncements of the Australian Accounting 
Standards Board.   
 

 (b) Basis of preparation 

The financial report has been prepared on the historical cost basis. 
 

(c)  Functional and presentation currency 

The financial report is presented in Australian dollars. 
 

(d) Use of estimates and judgements  

The preparation of financial reports requires management to make judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses.  Actual results may differ from these estimates.   
Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 
accounting estimates are recognised in the year in which the estimate is revised and in any future 
periods affected. 

 

3.   Significant accounting policies 

The accounting policies set out below have been applied consistently to all periods presented in 
the financial report. 
Certain comparative amounts have been reclassified to conform to current year presentation. 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 

3.  Significant accounting policies (continued) 
a) Cash and cash equivalents – note 7 

Cash and cash equivalents comprises cash balances and are carried at fair value of the amounts 
deposited.   
 

b) Trade and other receivables – note 8 

Trade and other receivables are stated at their cost less impairment losses (see note 3 c).   
 

c) Impairment  

Financial assets 
A financial asset is considered to be impaired if objective evidence indicates that one or more 
events have had a negative effect on the estimated future cash flows of that asset. 
Individually significant financial assets are tested for impairment on an individual basis.  All 
impairment losses are recognised in comprehensive income. 
Non-financial assets 
The carrying amounts of the Company’s assets are reviewed at each reporting date to determine 
whether there is any indication of impairment.  If any such indication exists, the asset’s 
recoverable amount is estimated.  The recoverable amount is the greater of fair value less costs 
to sell and value in use. 
An impairment loss is recognised whenever the carrying amount of an asset or its cash 
generating unit exceeds its recoverable amount.  Impairment losses are recognised in the 
statement of comprehensive income unless an asset has previously been re-valued, in which case 
the impairment loss is recognised as a reversal to the extent of the previous revaluation with any 
excess recognised through comprehensive income.   
Calculation of recoverable amount 
The recoverable amount of the Company’s receivables carried at amortised cost is calculated as 
the present value of estimated future cash flows, discounted at the original effective interest rate.  
Receivables with a short duration are not discounted. 
The recoverable amount of the Company’s other assets is the greater of their net selling price 
and value in use.  In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset.   
Reversals of impairment 
An impairment loss in respect of a receivable carried at amortised cost is reversed if the 
subsequent increase in recoverable amount can be related objectively to an event occurring after 
the impairment loss was recognised. 
An impairment loss is respect of other assets is reversed if there has been a change of the 
estimates used to determine the recoverable amount. 
An impairment loss is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised.   
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 

3.  Significant accounting policies (continued) 
d)      Plant and equipment – note 9 

Recognition and measurement 
Items of plant and equipment are stated at cost less accumulated depreciation (see below) and 
impairment losses (see note 3 c).  Cost includes expenditures that are directly attributable to the 
acquisition of the asset. 
Where parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items of property, plant and equipment. 
Subsequent costs 
The Company recognises in the carrying amount of an item of plant and equipment the cost of 
replacing part of such an item when that cost is incurred if it is probable that the future economic 
benefits embodied within the item will flow to the Company and the cost of the item can be 
measured reliably.  All other costs are recognised in the statement of comprehensive income as 
an expense as incurred.   
Depreciation 
Depreciation is charged to the statement of comprehensive income on a straight-line basis over 
the estimated useful lives of each part of an item of plant and equipment.  The estimated useful 
lives in the current and comparative periods for plant and equipment were three years.   
Depreciation methods, useful lives and residual values are reassessed at the reporting date. 
 

e) Trade and other payables – note 10 

Trade and other payables are stated at cost.   
 

f) Revenue recognition  

Services 
Revenue from services rendered is recognised in the statement of comprehensive income as it 
accrues. 

Donations – note 16 
Donations are recognised as they are received or receivable.   

Grants – notes 11 and 20 
Grants are recognised in the year for which they are intended under the terms of the relevant 
agreement due to the conditional nature of the funding.   

g) Finance income – note 5 

Finance income comprises interest income on funds invested.  Interest income is recognised as it 
accrues, using the effective interest method, net of any withholding tax. 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 

3. Significant accounting policies (continued) 
h) Income tax  

There is no income tax payable by the Company as it is exempt under the current provisions of 
Australian Income Tax legislation. 
 

i) Goods and services tax 

Revenues, expenses and assets are recognised net of the amount of goods and services tax 
(GST), except where the amount of GST incurred is not recoverable from the Australian 
Taxation Office (ATO).  In these circumstances the GST is recognised as part of the cost of 
acquisition of the asset or as part of an item of the expense. 

Receivables and payables are stated with the amount of GST included. 

The net amount of GST recoverable from or payable to, the ATO is included as a current asset 
or liability in the balance sheet. 

Cash flows are included in the statement of cash flows on a gross basis.  The GST components 
of cash flows arising from investing and financing activities which are recoverable from, or 
payable to, the ATO are classified as operating cash flows. 

 

j) Provisions  

Liabilities for annual leave expected to be settled within 12 months of the reporting date are 
recognised in respect of employees’ services up to the reporting date. They are measured at the 
amounts expected to be paid when liabilities are settled.  
 

k) New standards and interpretations not yet adopted   

The Company applied for the first time certain amendments to the standards, which are effective 
for annual periods beginning on or after 1 January 2017. The amendments did not have any 
material impact on the financial statements of the Company. The Company has not early 
adopted any standards, interpretations or amendments that have been issued but are not 
effective.  
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The Red Room Company Ltd  
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 
    

Year ended 31 
December 

2017 

  
Year ended 31 

December 
2016 

4.      Other revenue  $  $ 
      
Sales of goods and services   83,081  49,102 
Miscellaneous revenue   -  1,800 
   83,081  50,902 

 
5.      Financial income     
      
Interest income   9,705  6,827 
      

 
6.   Auditor’s remuneration 

Audit services:      
Auditors of the Company – Ernst & Young    

    
Audit of financial report 15,000  15,000 

    
 
7.       Cash and cash equivalents     

    
Cash at bank 815,699  489,989 
Cash on hand 181  731 
 815,880  490,720 

 
8. Trade and other receivables 

Current    
Prepayments 41,532  7,355 
Other receivables 12,493  15,572 

 54,025  22,927 
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The Red Room Company Ltd  
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 

 
10.   Trade and other payables    

    
Current    
Trade payables and accruals 48,849  37,184 

    
 
11.   Deferred revenue    

    
Current    
Grants & Donations in advance 492,717  184,379 

    
For more information on grants, refer to note 20. 
 
12.   Provisions    

    
Employee entitlements    
Annual leave 16,551  14,160 

    

 
 
 9.  Plant and equipment 

As at 
31 December 

2017 
$ 

 As at 
31 December 

2016 
$ 

    
Cost    
Balance at the beginning of year 29,854  28,124 
Additions 6,455  1,730 
Balance at the end of the year 36,309  29,854 
    
Accumulated depreciation    
    
Balance at the beginning of year (26,385)  (23,796) 
Depreciation charge for the year (2,964)  (2,589) 
Balance at the end of the year (29,349)  (26,385) 
    
Carrying amounts    
Balance at the beginning of year 3,469  4,328 
Balance at the end of the year 6,960  3,469 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 
 

13. Key management personnel 

The following were key management personnel of the Company during the year: 

Bret Walker 
Johanna Featherstone 
Kiersten Fishburn 
Judith Pini 
Mary Gillespie 
Craig Lawn  
Tamryn Benett 
 

Key management personnel compensation 

The key management personnel compensation included in ‘contractors and employee expenses’ in the 
statement of comprehensive income was $100,000 (Period ended 31 December 2016: $83,500).   

14. Members’ guarantee 

The Company is limited by guarantee.  If the Company is wound up, the Constitution states that each 
member is required to contribute a maximum of $10 each towards meeting any outstanding obligations 
of the Company. 

15. Subsequent events 
There has not arisen in the interval between the end of the financial year and the date of this report any 
item, transaction or event of a material and unusual nature likely, in the opinion of the directors of the 
Company, to affect significantly the operations of the Company, the results of those operations, or the 
state of affairs of the Company, in future financial years. 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 
 
 
 
16. Donations 

 
Year ended 31 

December 
2017 

$ 

  
Year ended 31 

December 
2016 

$ 
    

Revenues obtained from donations:    
Donations and non-government grants 287,391  316,126 
    
Application of revenue obtained from donations:    
Operating expenses 287,391  316,126 

All proceeds from donations were applied to charitable purposes. 

No direct expenditure was incurred during the year ended 31 December 2017 or year ended 31 
December 2016 in relation to fundraising activities. 

17.   Company details 
 
The registered office of the Company is at: 
 

Level 11, 31 Market St. 
Sydney, NSW 2000 

 

18.   Segment reporting 
The Company operates predominately in the Australian not for profit sector. 
 

 
 
19.   Commitments 
 

As at 
31 December 

2017 
$ 

 As at 
31 December 

2016 
$ 

The Company leases its offices under an operating lease.  At 
31 December, the minimum lease payments under non-
cancellable leases were payable as follows: 

   

    
Due within one year 24,453  23,958 
Due between one and five years -  - 
 24,453  23,958 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 
 

 Unexpended 
grants brought 

forward 

  
Grants 

received 

  
Grant 

expenditure 

 Unexpended 
grants carried 

forward 
20.  Grants $  $  $  $ 

        
Year ended 31 December 2017        
        
Government grants        
        
Create NSW – Program Funding  10,000  85,000  95,000  - 
Waverley Council Grant for SXS Workshop 3,000  -  3,000  -  
Australia Council – ‘Key Arts Organisation’ Program Funding  64,900  53,100  58,410  59,590 
Catalyst (Australia Council) for Poetic Moments  
City of Sydney Council 
Wagga Wagga City Council for Poetic Moments  
NAIDOC Week Grant 

                         - 
                  4,409 
                        - 
                         - 

             129,140 
9,900 
3,800 
3,000 

 
 
 

               96,402 
13,709 

3,800 
3,000 

 

                 32,738 
600 

- 
- 
- 

 82,309   283,940  273,321  92,928 
Other grants 
 
Graeme Woods Foundation for Poetic Learning 
Commission from Royal Botanic Gardens for New Shoots 
Copyright Agency Ltd  
CPA Matched Funding Grant for New Shoots 
Royal Botanic Gardens Victoria Commission for New Shoots 

50,000 
15,000 

- 
10,000 

- 
 

 25,000 
- 

10,000 
- 

6,890 
 

 75,000 
11,200 
10,000 
10,000 

3,890 
 

 - 
3,800 

- 
- 

3,000 
  

 75,000 
 

             157,309 

 41,890 
 

325,830 

 110,090 
 

383,411 

 6,800 
 

99,728 
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The Red Room Company Ltd 
ABN 35 103 464 446 
 
Notes to the financial report 
For the year ended 31 December 2017 
 

 Unexpended 
grants brought 

forward 

  
Grants received 

  
Grant 

expenditure 

 Unexpended 
grants carried 

forward 
20.  Grants (continued) $  $  $  $ 

        
Year ended 31 December 2016        
        
Government grants 
 

       

Art NSW – Program Funding 2015 -  75,000  65,000  10,000 
Waverley Council Grant for SXS Workshop -  3,000  -  3,000 
Australia Council – ‘Key Arts Organisation’ Program Funding  20,140  85,040  40,280  64,900 
City of Sydney Council 8,000  -  3,591  4,409 
 28,140   163,040   108,871   82,309  
        
Other grants  

 
      

Graeme Woods Foundation for Poetic Learning 
Commission from Royal Botanic Gardens for New Shoots 
CEI Herbarium Commission from Uni Melbourne for New Shoots 
The Bjarne K Dahl Trust for New Shoots 
Copyright Agency Ltd for Poetry Object 
CPA Matched Funding Grant for New Shoots 

75,000 
- 
- 
- 
- 
- 

 100,000 
20,000 

612 
12,790 
10,000 
33,000 

 125,000 
5,000 

612 
12,790 
10,000 
23,000 

 50,000 
15,000 

- 
- 
- 

10,000 
                75,000         

 
             103,140 

 176,402 
 

339,442 

 176,402 
 

285,273 

 75,000 
 

157,309 
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Independent Auditor's Report to the Members of The Red Room 
Company Ltd 

Opinion 

We have audited the financial report of The Red Room Company Ltd (the Company), which comprises the 
statement of financial position as at 31 December 2017, the statement of comprehensive income, 
statement of changes in equity and statement of cash flows for the year then ended, notes to the 
financial statements, including a summary of significant accounting policies, and the directors' 
declaration. 

In our opinion, the accompanying financial report of the Company is in accordance with the Australian 
Charities and Not-for-Profits Commission Act 2012, including: 

a) giving a true and fair view of the Company's financial position as at 31 December 2017 and of its 
financial performance for the year ended on that date; and 

b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and the 
Australian Charities and Not-for-Profits Commission Regulation 2013. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Company in accordance with the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We 
have also fulfilled our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Information Other than the Financial Report and Auditor’s Report Thereon 

The directors are responsible for the other information. The other information is the directors’ report 
accompanying the financial report. 

Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial report or 
our knowledge obtained in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards – Reduced Disclosure Requirements 
and the Australian Charities and Not-for-Profits Commission Act 2012 and for such internal control as the 
directors determine is necessary to enable the preparation of the financial report that gives a true and 
fair view and is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease 
operations, or have no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of this financial report. 

 
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial report, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

   
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the directors. 
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 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial report or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease to 
continue as a going concern.  

 
 Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in a 
manner that achieves fair presentation. 

 
 

We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.  
 
 

 
Ernst & Young 
 

 
 
Christopher George 
Partner 
Sydney 
24 April 2018 
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